
































































































































kMG

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period.
These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Accounting for Business Combination

During the year, the Group completed its business acquisitions for a total
consideration of P47.83 billion as discussed in Note 19 to the consolidated financial
statements. The Group accounted for the business acquisition under the acquisition
method in accordance with its policy as discussed in Note 3K. Management
determined that the fair value of the net identifiable assets acquired is P19.97 billion,
with P27.86 billion relating to goodwill that arose from the business combination.

The Risk

The accounting for acquisitions in accordance with PFRSs involves a high level of
judgment and inherent uncertainty in the estimation used in allocating the overall
purchase price to the different assets and liabilities that make up the acquisition. Due
to the inherent judgements involved in allocating the purchase consideration and
assigning fair values to the assets acquired and liabilities assumed, this is one of our
key areas of audit focus.

Our Response

Our procedures included inspection and review of deeds of assignment of shares to
understand the key terms and conditions, and confirm our understanding of the
transaction with management. We evaluated the Group’s basis in identifying an
intangible asset against the applicable recognition criteria provided by PFRSs, as
well as comparing its transaction to any similar transactions previously undertaken
by the Group and comparing to transactions completed by other entities having
similar type of business. In relation to the allocation of the purchase price to goodwill,
we evaluated the objectivity and competence of the Group’s valuation specialist by
reference to their qualifications and experience. We involved our Firm’s valuation
specialists in testing their work by evaluating the applicability of the valuation model
used and its integrity by verifying that the formulae operated as intended. Key
assumptions, such as discount rate and growth rate, used by the Group were also
challenged by understanding the rationale behind such assumptions and comparing
them to publicly available information and transactions for similar companies. We
also evaluated the adequacy of the Group’s disclosures in the consolidated financial
statements describing the rationale for the allocation of purchase price.

Goodwill Impairment Assessment
Refer to Note 3L to the consolidated financial statements for the Group’s policy on
impairment of Goodwill.

The Group has goodwill amounting to P27.86 billion as at December 31, 2016 which
arose from the Group's business acquisition transactions during the year. Such
goodwill has been allocated to the Group’s cash-generating units (CGUs),
comprising APO Cement Corporation and Solid Cement Corporation. Management
has undertaken an annual impairment review in respect of this goodwill in
accordance with the requirements of PFRSs, and concluded that no impairment
arises as at December 31, 2016.
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The Risk

In assessing impairment of goodwill, complex and subjective judgments in
determining a number of key assumptions, such as growth rate, discount rate and
other economic assumption (i.e. inflation rate), are made to determine its value-in-
use. We focused on this area due to both the significance of the carrying amount of
the goodwill and because management’s assessment of the value-in-use of the
Group’s CGUs involves significant judgments about the future results of the business
and the discount rates applied to future cash flow forecasts.

Our Response

Our procedures included assessment of the appropriateness of the CGUs identified.
We evaluated management’s future cash flow forecast and the process by which
they were determined and approved, including checking that the forecasts were
consistent with the latest approved budgets and confirming the mathematical
accuracy of the underlying calculations. We assessed the methodology used to
generate the discounted cash flow model for each CGU. We involved our own
valuation specialists to assist us in evaluating the assumptions applied and
comparing the assumptions used to historical results and external economic
forecasts. We performed sensitivity analysis on the key assumptions used to
ascertain the extent of change that individually would be required for the goodwill to
be impaired. We also evaluated the adequacy of the disclosures in respect of the
impairment assessment in the consolidated financial statements.

= Recognition of Revenue
Refer to Note 3T to the consolidated financial statements for the Group’s policy on
revenue recognition.

The Risk

PSAs presume that there is a risk of misstatement on the revenue account when
there are pressures to achieve planned results. The listing of shares of CEMEX
Holdings Philippines, Inc. in the Philippine Stock Exchange during the year might
give rise to such pressures. While the Group’s transactions and policy on recognition
and measurement of revenue from sale of goods are not complex, the risk identified
relate primarily to the recording of sale transactions at or near the year-end in the
correct accounting period.

Our Response

Our procedures included testing of controls which specifically addresses the risk of
material misstatement due to fraud on revenue recognition. We performed
background checks on samples of new customers through examination of records
that are publicly available to ensure existence of such customers and validity of
recorded sales. We performed analytical testing procedures over revenue in the
year, comparing amounts recognized with our expectations developed from past
experiences and, where possible, external market data and corroborated any
explanations provided in response to variances noted. We tested samples of delivery
receipts to verify that revenue recorded as at year-end were actually delivered.
Customer credit memoranda which were recorded after period end were likewise
tested to identify any significant reversal of sales recorded during the year. We also
utilized computer assisted auditing techniques in order to test a selection of manual
journal entries which impact revenue and identify any unexpected increase in sales
on a geographical basis through data analyses.
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Other Information

Management is responsible for the other information. The other information comprises
the information included in the SEC Form 20-IS (Definitive Information Statement),

SEC Form 17-A and Annual Report for the year ended December 31, 2016, but does not
include the consolidated financial statements and our auditors’ report thereon. The

SEC Form 20-IS (Definitive Information Statement), SEC Form 17-A and Annual Report
for the year ended December 31, 2016 are expected to be made available to us after the
date of this auditors’ report.

Our opinion on the consolidated financial statements does not cover the other
information and we will not express any form of assurance conclusion thereon.

In connection with our audits of the consolidated financial statements, our responsibility
is to read the other information identified above when it becomes available and, in doing
so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audits or otherwise
appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with PFRSs, and for such internal control as
management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, management is responsible for
assessing the Group’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group'’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with PSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.
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As part_ of an audit in accordance with PSAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management'’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.











































CEMEX Holdings Philippines, Inc. and Subsidiaries
Notes to the Consolidated Financial Statements
As at and for the year ended December 31, 2016 and

As at December 31, 2015 and for period from September 17 to December 31, 2015
(Amounts in Thousands of Philippine Peso, Except Number of Shares and Per Share Data)

If the Company loses control over a subsidiary, it:

= derecognizes the assets (including goodwill) and liabilities of the subsidiary;

= derecognizes the carrying amount of any non-controlling interest;

* derecognizes the related OCI recorded in equity and recycles the same to profit or loss or retained
earnings;

* recognizes the fair value of the consideration received:;

* recognizes the fair value of any investment retained; and

= recognizes any surplus or deficit in profit or loss in the consolidated statements of comprehensive
income.

The Company has P246 and nil non-controlling interest as at December 31, 2016 and 2015, respectively
(see Note 24C).

All intragroup transactions, balances and income and expenses are eliminated in consolidation. Each
subsidiary is a legally responsible separate entity and maintains custody of its own financial resources.

C) USE OF JUDGMENTS, ESTIMATES AND CRITICAL ASSUMPTIONS

The preparation of consolidated financial statements in accordance with PFRSs requires management to
make judgments, estimates and assumptions that affect the reported amounts of assets and liabilities and
the disclosure of contingent assets and liabilities at the date of the consolidated financial statements, as well
as the reported amounts of revenues and expenses during the period. These assumptions are reviewed on
an ongoing basis using available information. Actual results could differ from these estimates.

Judgments

In the process of applying the Company’s accounting policies, management has made the following
judgments, apart from those involving estimations, that have the most significant effect on the amounts
recognized in the consolidated financial statements:

Determining Functional Currency

PAS 21, The Effects of Changes in Foreign Exchange Rates, requires the management to use its judgment
to determine an entity’s functional currency such that it most faithfully represents the economic effects of the
underlying transactions, events and conditions that are relevant to the entity. In making this judgment, each
of the consolidated entities in the Company considers the following:

a) The currency that mainly influences sales prices for financial instruments and services (this will often be
the currency in which sales prices for its financial instruments and services are denominated and
settled);

b) The currency in which funds from financing activities are generated; and

c) The currency in which receipts from operating activities are usually retained.

In case of a subsidiary, the principal consideration of management is whether it is an extension of the Parent
Company and performing the functions of the Parent Company - i.e., whether its role is simply to hold the
investment in, or provide finance to, the foreign operation on behalf of the Parent Company or whether its
functions are essentially an extension of a local operation (e.g., performing selling, payroll or similar
activities for that operation) or indeed it is undertaking activities on its own account. In the former case, the
functional currency of the entity is the same with that of the Parent Company; while in the latter case, the
functional currency of the entity would be assessed separately.

Determining whether the Company has Control over its Investee Companies

The Parent Company uses judgment in determining control over its investee companies. The Parent
Company controls the entity when it is exposed, or has rights, to variable returns from its involvement with
the investee; has the ability to affect those returns through its power over the investee; and there is a link
between power and returns. Thus, the principle of control sets out the following three elements of control:

= power over the relevant activities of the investee;
= exposure, or rights, to variable returns from involvement with the investee; and
= the ability to use power over the investee to affect the amount of the investor's returns.

The Parent Company assessed that it has control over its investee companies disclosed in Note 28 and
treats these investee companies as its subsidiaries.













CEMEX Holdings Philippines, Inc. and Subsidiaries
Notes to the Consolidated Financial Statements
As at and for the year ended December 31, 2016 and

As at December 31, 2015 and for period from September 17 to December 31, 2015
(Amounts in Thousands of Philippine Peso, Except Number of Shares and Per Share Data)

E) FINANCIAL INSTRUMENTS

Financial instruments within the scope of PAS 39, Financial Instruments: Recognition and Measurement, are
recognized in the consolidated statements of financial position when the Company becomes a party to the
contractual provisions of the instrument. In the case of a regular way purchase or sale of financial assets,
recognition and derecognition, as applicable, is done using trade date accounting.

Financial instruments are recognized initially at fair value. Except for financial instruments classified or
designated at FVPL, the initial measurement of financial assets includes directly attributable transaction
costs. The Company classifies its financial assets into the following categories: financial assets at FVPL,
HTM investments, AFS financial assets and loans and receivables. The Company classifies its financial
liabilities into financial liabilities at FVPL and other financial liabilities. The classification depends on the
purpose for which the investments were acquired and whether they are quoted in an active market.
Management determines the classification of its investments at initial recognition and, where allowed and
appropriate, re-evaluates such designation at every reporting date.

As at December 31, 2016 and 2015, the Company has no financial assets and financial liabilities at FVPL
and HTM investments.

Cash and cash equivalents

Cash and cash equivalents are included in the category “loans and receivables”. Cash equivalents are
mainly represented by short-term investments of high liquidity, which are easily convertible into cash, and
which are not subject to significant risks of changes in their values, including overnight investments, which
yield fixed returns and have maturities of less than three months from the investment date. Cash and cash
equivalents exclude those which are restricted from Company's use in operations. Cash and cash
equivalents are stated at face value which includes accrued interest. Interest income accruing from cash
and cash equivalents are recognized as part of “Other financial expenses - net” in the consolidated
statements of comprehensive income.

The consolidated entities operate under centralized cash management arrangements whereby excess cash
generated by the different companies is swept into a centralized cash pool with a related party financing
entity, and the Company’s cash requirements are met through withdrawals or borrowings from that pool.
Deposits in such related party are considered highly liquid investments readily convertible to cash and
classified as cash equivalents.

Trade receivables and other current accounts receivable

Pursuant to PAS 39, items under this caption are included in the category “loans and receivables”. Due to
their short-term nature, the Company initially recognizes these receivables at the original invoiced amount
and are subsequently measured at amortized cost less an estimate of impairment losses. Impairment losses
are recognized under selling expenses. The Company assesses at the end of each reporting date whether
there is any objective evidence that a financial asset is impaired.

Objective evidence that financial assets are impaired includes, among others, default or delinquency by a
debtor, indications that a debtor or issuer will enter bankruptcy and adverse changes in the payment status
of the borrowers or issuers.

The Company first assesses whether objective evidence of impairment exists individually for financial assets
that are individually significant, and collectively for financial assets that are not individually significant.

If there is objective evidence that an impairment loss on loans and receivables carried at amortized cost has
been incurred, the amount of the loss is measured as the difference between the asset's carrying amount
and the present value of estimated future cash flows discounted at the financial asset's original effective
interest rate. The carrying amount of the asset is reduced through the use of an allowance account. Interest
income continues to be accrued on the reduced carrying amount based on the original effective interest rate
of the asset. The financial assets, together with the associated allowance accounts, are written-off when
there is no realistic prospect of future recovery and all collateral, if any, has been realized or has been
transferred to the Company.
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CEMEX Holdings Philippines, Inc. and Subsidiaries
Notes to the Consolidated Financial Statements
As at and for the year ended December 31, 2016 and

As at December 31, 2015 and for period from September 17 to December 31, 2015
(Amounts in Thousands of Philippine Peso, Except Number of Shares and Per Share Data)

Costs incurred in respect of operating property, machinery and equipment that result in future economic
benefits, such as an extension in their useful lives, an increase in their production capacity or in safety, as
well as those costs incurred to mitigate or prevent environmental damage, are capitalized as part of the
carrying amount of the related assets. The capitalized costs are depreciated over the remaining useful lives
of such property, machinery and equipment. Other costs, including periodic maintenance on property,
machinery and equipment, are expensed as incurred. Advances to suppliers of property, machinery and
equipment are presented as part of “Other assets and noncurrent accounts receivable” in the consolidated
statements of financial position.

Major spare parts and stand-by equipment items that the Company expects to use over more than one
period and can be used only in connection with an item of property, machinery and equipment are
accounted for as property, machinery and equipment. Depreciation on these major spare parts and stand-by
equipment commence once these have become available for use (i.e., when it is in the location and
condition necessary for it to be capable of operating in the manner intended by the Company).

An item of property, machinery and equipment is derecognized upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising from
derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the item) is included in profit or loss in the consolidated statements of comprehensive income, in
the period the item is derecognized.

K) BUSINESS COMBINATIONS AND GOODWILL

Business combinations are accounted using the acquisition method of accounting when control is
transferred to the Parent Company. The consideration transferred in the acquisition is generally measured at
fair value, as are the identifiable assets, liabilities and contingent liabilities (that satisfy certain recognition
criteria) acquired. The consideration is allocated to all identifiable assets acquired and liabilities assumed,
based on their estimated fair values at acquisition date. Intangible assets acquired are identified and
recognized at fair value. Any unallocated portion of the consideration transferred represents goodwill, which
is not amortized and is subject to periodic impairment tests (see Note 3L). Goodwill can be adjusted for any
correction to the preliminary assessment given to the assets acquired and/or liabilities assumed within the
twelve-month period after purchase. Costs associated with the acquisition are expensed in profit or loss as
incurred.

For business combination transactions among entities under common control, the Company applies the
provisions of the Philippine Interpretations Committee Questions and Answers No. 2011-02, Common
Control Business Combinations, in assessing whether a transaction has commercial substance and qualifies
for acquisition method of accounting under PFRS 3.

Goodwill acquired in a business combination from the acquisition date is allocated to each of the Company’s
cash- generating units (“CGUs”"), or groups of CGUs that are expected to benefit from the synergies of the
combination, irrespective of whether the assets or liabilities of the Company are assigned to those units or
groups of units.

Each unit or group of units to which the goodwill is allocated:

= represents the lowest level within the Company at which the goodwill is monitored for internal
management purposes; and

= is not larger than a segment based on the Company’s operating segments as determined in
accordance with PFRS 8, Operating Segments.

Following initial recognition, goodwill is measured at cost, less any accumulated impairment loss. Goodwill is
reviewed for impairment annually or more frequently, if events or changes in circumstances indicate that the
carrying value may be impaired (see Note 3L).

Where goodwill forms part of a CGU and part of the operation within that unit is disposed of, the goodwill
associated with the operation disposed of is included in the carrying amount of the operation when
determining the gain or loss on disposal of the operation. Goodwill disposed of in this circumstance is
measured based on the relative values of the operation disposed of and the portion of the CGU retained.
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CEMEX Holdings Philippines, Inc. and Subsidiaries
Notes to the Consolidated Financial Statements
As at and for the year ended December 31, 2016 and

As at December 31, 2015 and for period from September 17 to December 31, 2015
(Amounts in Thousands of Philippine Peso, Except Number of Shares and Per Share Data)

Retained earnings

Represent the horizontal sum of each consolidated entity's cumulative net results or prior accounting
periods, net of dividends declared to stockholders.

S) EXECUTIVE STOCK-BASED COMPENSATION

Certain executives of the Company receive compensation under CEMEX’s Long-Term Incentive Program
using CEMEX's Ordinary Participation Certificates (‘CPOs”). Pursuant to the guidance of PFRS 2, stock
awards based on the ultimate parent company’s shares granted to the Company’s executives are treated as
equity instruments, considering that services received from employees are settled by delivering such
CEMEX's shares. The cost of equity instruments represents the estimated fair value at the date of grant and
is recognized in profit or loss during the period in which the exercise rights of the employees become vested
against other equity reserves.

T) REVENUE RECOGNITION

The Company’s consolidated revenue represents the value of products sold by consolidated entities, net of
VAT on sales, as a result of their ordinary activities, after the elimination of transactions between
consolidated entities, and is quantified at the fair value of the consideration received or receivable granted to
customers. Revenue from the sale of goods is recognized when goods are delivered to customers, there is
no condition or uncertainty implying a reversal thereof, and they have assumed the risk of loss.

Revenue associated with construction contracts is recognized in the period in which the work is performed
by using the percentage-of-completion method of accounting and is measured principally on the basis of the
estimated completion of a physical proportion of the contract work, considering that the following have been
defined: a) each party’s enforceable rights regarding the asset to be constructed; b) the consideration to be
exchanged; c) the manner and terms of settlement; d) actual costs incurred and contract costs required to
complete the asset are effectively controlled; and e) it is probable that the economic benefits associated with
the contract will flow to the Company. Interest income is recognized as it accrues, taking into account the
effective yield on the asset.

Customer Loyalty Programme

The Company has a customer loyalty programme whereby customers are awarded credits known as
“Points” entitling customers to redeem Company’s products at a certain accumulated number of Points
varying on the date of redemption. The Company grants Points to a customer as part of the sales
transaction and subject to condition set-out in the programme. The fair value of the consideration received
or receivable in respect of the initial sale is allocated between the Points and the other components of the
sale. The amount allocated to the Points, granted through the customer loyalty programme, is measured by
reference to the fair value of the Company’s products for which they could be redeemed, since the fair value
of the Points themselves is not directly observable. The fair value of the right to acquire Company’s products
for free for which the loyalty credits can be redeemed takes into account the selling price of the Company’s
products to the customers that have not earned the loyalty credits and the expected forfeiture rate. Such
amount is deferred, and is recognized as revenue when the Points are redeemed and the Company has
fulfilled its obligations to supply Company’s products. The amount of revenue recognized in those
circumstances is based on the number of Points that have been redeemed in exchange for Company’s
products, relative to the total number of Points that is expected to be redeemed. Unearned revenue is also
reversed and recognized as revenue when it is no longer considered probable that the Points will be
redeemed.

U) INSURANCE CONTRACTS

Insurance contract is an agreement whereby one party, called the insurer, undertakes for a consideration
paid by the other party, called the insured, promises to pay money, or its equivalent or to do some act
valuable to the latter, upon happening of a loss, liability or disability arising from an unknown or contingent
event.

Premiums from insurance contracts are recognized as revenue over the period of the contracts. The portion
of the premiums written that relate to the unexpired periods of the policies at each reporting date is
accounted for as “Unearned revenue” and is presented under current liabilities section of the consolidated
statements of financial position. The net changes in this account between reporting dates are credited to or
charged against profit or loss.
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CEMEX Holdings Philippines, Inc. and Subsidiaries
Notes to the Consolidated Financial Statements
As at and for the year ended December 31, 2016 and

As at December 31, 2015 and for period from September 17 to December 31, 2015
(Amounts in Thousands of Philippine Peso, Except Number of Shares and Per Share Data)

NOTE 4 - SEGMENT INFORMATION

The Company applies PFRS 8 for the disclosure of its operating segments, which are defined as the
components of an entity that engage in business activities from which they may earn revenues and incur
expenses; whose operating results are regularly reviewed by the entity’'s top management to make
decisions about resources to be allocated to the segments and assess their performance; and for which
discrete financial information is available. The Company’s main activity is oriented to the construction
industry through the production, distribution, marketing and sale of cement, ready-mix concrete and other
construction materials. For the year ended December 31, 2016, the cement sector represented
approximately 85.88% of total net revenues before eliminations resulting from consolidation, and 109.60% of
Operating EBITDA.

The Company’s operations are managed by a country manager. The country manager, who is one level
below the regional president for CEMEX's Asia, Middle East and Africa region in the organizational
structure, reports the performance and operating results of its country to the regional president, including all
the operating sectors. CEMEX'’s top management internally evaluates the results and performance of each
country for decision-making purposes and allocation of resources on a country basis. Based on PFRS 8, the
Company represents a single geographical operating segment.

The main indicator used by the Company’s management to evaluate performance is “Operating EBITDA",
representing operating earnings before other expenses - net, interest, tax, depreciation and amortization,
considering that such amount represents a relevant measure for the Company’s management as an
indicator of the ability to internally fund capital expenditures, as well as a widely accepted financial indicator
to measure the Company’s ability to service or incur debt. Operating EBITDA should not be considered as
an indicator of the Company’s financial performance, as an alternative to cash flow, as a measure of
liquidity, or as being comparable to other similarly titled measures of other companies.

NOTE 5 - DEPRECIATION

Depreciation charges for the year ended December 31, 2016 and for the period from September 17 to
December 31, 2015 are detailed as follows:

2016 2015

Depreciation expense related to assets used in the production process ... P 1,159,320 -
Depreciation expense related to assets used in administrative and

SEllING ACHVItIES. ...eeeieeeieie e 93,024 -

P 1,252,344 -

NOTE 6 - COSTS AND EXPENSES

Costs of sales and services, administrative and selling expenses for the year ended December 31, 2016 and
for the period from September 17 to December 31, 2015 are detailed as follows:

Costs of Sales and Services

2016 2015
Power, fuels and production supplies .........c...ccccoeeueeevveeeeeeennee. P 7,244,800 -
Cement and concrete purchases...........c.ccoeveevuecveceeeecreee, 1,524,206 -
Depreciation and depletion...........ccc.ceovveveeivieiie i 1,050,966 -
Repairs and maintenance..........cc.coeeeeeueeveeieeeeeeeeeeeeeeeeeenn 622,218 -
OULSIAE SEIVICES ....oievieeieeciecie et 457,628 -
Salaries and Wages 1 ........c.o.ovoioieeeeeeeeeeeeee e, 422,228 =
RE conumrccogmodsoosdi o T .« e = S S 327,658 -
OthErS 2 ..ot 236,179 -

P 11,885,883 =

1 Includes retirement benefit expense amounting to P41,390 (see Note 22).
2 Others pertain to insurance expense, taxes and licenses, transportation and communication expenses and other costs that are
individually inmaterial.
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